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 INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES 
 
 
 
 
Mr. Thomas L. Wagner, Jr., CPA 
State Auditor 
State of South Carolina 
Columbia, South Carolina 
 
 

We have performed the procedures described below, which were agreed to by the South Carolina Office of the 
State Auditor and the Board of Trustees and management of Lander University, solely to assist the University in 
complying with NCAA Bylaw 6.2.3.2. for the fiscal year ended June 30, 2000.  This engagement to apply agreed-upon 
procedures was performed in accordance with standards established by the American Institute of Certified Public 
Accountants.  The sufficiency of the procedures is solely the responsibility of the specified users of the report.  
Consequently, we make no representation regarding the sufficiency of the procedures described below either for the 
purpose for which this report has been requested or for any other purpose.  The procedures and associated findings are 
as follows: 
 
 
1. We obtained from management the statement of revenues, expenditures and transfers of Lander  University 

Intercollegiate Athletics Program for the year ended June 30, 2000, as prepared by management of the University 
and shown on page 6  in this report.  We recalculated the addition of the amounts on the statement, traced those 
amounts to management’s worksheets and agreed the amounts on management’s worksheets to the 540 series of 
accounts in the University’s general ledger.  We discussed the nature of the worksheet adjustments with 
management to satisfy ourselves that the adjustments were appropriate.  We found no exceptions as a result of the 
procedures.   

 
2. We obtained from management the name of each outside organization not under the University’s accounting 

control.  Such an organization has as its principal or one of its principal purposes the generating of resources for or 
on behalf of the University’s intercollegiate athletics program or the promotion of the program.  We were told the 
University had one such organization,  the Lander Foundation. We also obtained descriptions of the University’s 
methods for gathering information on the nature and extent of  this organization’s activities for or on behalf of the 
intercollegiate athletics program.  We found no exceptions as a result of the procedures.   

 
3. From management, we obtained copies of the one outside organization’s statement of revenues and expenditures 

for the University’s fiscal year and confirmed the revenues and expenditures on these statements directly with 
responsible officials of the  organization.  We found no exceptions as a result of the procedures.  

 
4. We requested  from management a listing of all expenditures made directly by  the  respective outside organization 

(not under the University’s accounting control) to or on behalf of the University’s intercollegiate athletics program 
or employees to determine if they are included as revenues and expenditures on the University’s intercollegiate 
athletics program’s accounting records and its statement of revenues, expenditures, and transfers. For fiscal year 
ended June 30, 2000, management told us that no expenditures were made directly by this outside organization. We 
found no exceptions as a result of these procedures. 
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5. We requested a listing of all expenditures made directly by other external parties (e.g. related parties, individuals, 

business, or other organizations) for or on behalf of the University’s intercollegiate athletic program or it’s 
employees to determine if they were included as revenues in the University’s statement of revenues, expenditures 
and transfers.  We also obtained descriptions of the University’s methods for gathering information on the nature 
of extent of such gifts/contributions by those parties.  For fiscal year ended June 30, 2000, management told us that 
no expenditures by such external  parties were made.  We found no exceptions as a result of the procedures. 

 
 
6. We scanned the intercollegiate athletics program contributions revenue accounts detail to identify each individual 

contribution received directly that constitutes more than ten percent of all contributions received for intercollegiate 
athletics.  All contributions were from a single source, the Lander Foundation. For these recorded receipts, we 
reviewed the supporting documentation to determine if they were properly classified, to determine if they were 
received from an independent outside source which does/does not have as one of its principal purposes the 
promotion and support of the athletic program; and to determine that the source and value of each such 
contribution is disclosed in a footnote to the statement.  We found no exceptions as a result of the procedures. 

 
7. From all recorded concession revenue receipts, we randomly selected five deposits  and tested them to determine if 

they were properly recorded and classified in the accounting records based on our review of the supporting 
documentation.  The total of the selected receipts was 28% of the aggregate total of recorded  concession receipts. 
We found no exceptions as a result of the procedures. 

 
8. We asked management to describe specific elements of the University’s internal control unique to the 

intercollegiate athletics program’s accounting system and financial reporting. 
 

a. Based on the materiality of certain revenue sources as reported on the statement, we tested all recorded 
tuition waiver revenues to determine if they were comp lete and properly classified based on a review of the 
supporting documentation of tuition waivers to student athletes. We also tested the selected recorded 
revenues to determine if internal control related to financial reporting over these revenues were operating as 
described.  We found no exceptions as a result of the procedures. 

 
b. Based on the materiality of certain expenditure accounts reported on the statement, we tested all scholarship 

aid waiver expenditures and randomly selected recorded expenditures for other contractual services,  travel, 
supplies and equipment and memberships to determine if these expenditures were properly valued, properly 
classified, and properly authorized based on a review of the supporting documentation of vendor invoices, 
purchase requisitions, financial aid awards, travel vouchers and travel support documents and if internal 
control related to financial reporting over expenditures were operating as described.  The total of the selected 
expenditures was 43% of the aggregate of total recorded expenditures of the accounts listed.  We found no 
exceptions as a result of the procedures. 

 
c. We tested the reasonableness of reported student activity fees by comparing the recorded amount to our 

estimate of the fees using student enrollment and the fee per student per semester. We found no exceptions 
as a result of the procedures.   

 
9. We obtained all daily cash receipts  for both the men’s and women’s basketball  programs prepared by the 

University’s controller.  We randomly selected two of these reports for testing, verified their clerical accuracy, 
reviewed supporting documentation to determine if the receipts were properly classified, and traced the receipts to 
the University’s general ledger accounts for the intercollegiate athletics program. The totals of the tested receipt 
reports were 38% of the total recorded receipts for the ticket sales. We found no exceptions as a result of the 
procedures. 
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 10. We obtained a schedule of athletic department salaries and agreed those amounts to the appropriate general ledger 
salary accounts.  We estimated the related employer contributions expenditures using the University’s average 
fringe benefits rates for comparably paid employees and compared our estimates with reported expenditures in the 
appropriate general ledger accounts.  We identified no material unexplained variance. 

 
We were not engaged to, and did not perform an audit, the objective of which would be the expression of an opinion on 
the specified areas, accounts, or items and on the effectiveness of internal control over financial reporting described in 
paragraph one and procedures one through ten of this report.  Accordingly, we do not express such an opinion. Had we 
performed additional procedures or had we conducted an audit or review of the financial statements of the University’s 
intercollegiate athletics program or any part thereof, other matters might have come to our attention that would have been 
reported to you. 
 
This report is intended solely for the information and use of the Governor  and the users specified in paragraph 
one and is not intended to be and should not be used by anyone other than these specified parties. 

 
 
December 19, 2000 
Florence,  South Carolina 
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 LANDER UNIVERSITY 
 INTERCOLLEGIATE ATHLETICS PROGRAM 
 

Note to Statement 
 June 30, 2000 
 
 
NOTE ONE - CONTRIBUTIONS 
 

Contributed support from the Lander Foundation, an outside organization, in the amount of $ 277,224 
results from the Foundation making or committing to make expenditures on behalf of the intercollegiate 
athletics program for items such as athletic scholarships and equipment. Such contributions equaled 
100% of the total contributions received for intercollegiate athletics during the  year ended June 30, 
2000.  

 


